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Independent Auditor’s Report 

 

To the Board of Trustees 

Texana Center 

 

Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the discretely 

presented component unit, each major fund and the aggregate remaining fund information of Texana 

Center (the Center) as of and for the year ended August 31, 2016, and the related notes to the financial 

statements, which collectively comprise the Center’s basic financial statements as listed in the table of 

contents. 
  

Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We did not 

audit the financial statements of Crossroads Villas, a discretely presented component unit of the Center, 

which represents 100% of the assets, net position, and revenues of the discretely presented component 

units. Those statements were audited by other auditors whose report has been furnished to us, and our 

opinion, insofar as it relates to the amounts included for Crossroads Villas, is based solely on the report of 

the other auditors. We conducted our audit in accordance with auditing standards generally accepted in 

the United States of America, the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, and the Guidelines for Annual 
Financial and Compliance Audits of Community Mental Health and Mental Retardation Centers (Audit 

Guidelines). Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 

the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 
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Net position of the Center, all of which relate to governmental activities, increased by 

$1,715,046.  Key elements of the increase are as follows: 

 

Revenues

Program revenues:

Charges for services $ 37,438,184 $ 30,769,785

Operating grants and contributions 18,396,935 17,139,032

General revenues:

Local income 626,812 641,812

Investment income 72,260 42,736

Total Revenues 56,534,191 48,593,365

Expenses

Behavioral Health 18,018,154 16,600,171

Developmental Disability 33,377,097 29,816,747

Early Childhood Intervention 3,030,920 2,604,249

Interest on long-term debt 392,974 372,377

Total Expenses 54,819,145 49,393,544

Change in Net  Posit ion 1,715,046 (800,179)

Net position, beginning 22,538,201 23,338,380

Net  Posit ion, Ending $ 24,253,247 $ 22,538,201

Act ivit ies

2016 2015

CHANGES IN NET POSITION

For the Fiscal Years Ended August  31, 2016 and 2015

Governmental

 
 

 
 

Charges for 
services

66%

Operating 
grants and 

contributions
33%

General 
revenues

1%

GOVERNMENTAL REVENUES



12 
 

 
 

FI NANCI AL ANALYSI S OF THE CENTER’S FUNDS 
 
As previously noted, the Center uses fund accounting to ensure and demonstrate compliance 

with finance-related legal requirements.  The Center’s governmental funds are discussed below: 

 

Governmental Funds - The focus of the Center’s governmental funds is to provide 

information on near-term inflows, outflows, and balances of spendable resources.  Such 

information is useful in assessing the Center’s financing requirements.  In particular, fund 

balances may serve as a useful measure of a government’s net resources available for spending 

for program purposes at the end of the fiscal year. 

 

As of August 31, 2016, the Center’s governmental funds, which consist of a general fund, 

reported an ending fund balance of $10,842,199, which is a increase of $2,827,824 from last 

year’s total of $8,014,375.  The increase was primarily due to increased funding in the current 

fiscal year.  As a measure of the general fund’s liquidity, it may be useful to compare 

unassigned fund balance to total fund expenditures.  Unassigned fund balance represents 19.4 

percent of total general fund expenditures. 

 
GENERAL FUND BUDGETARY HI GHLI GHTS 
 

General Fund operating expenditures in 2016 were budgeted at $56.8 million, and actual 

expenditures incurred at August 31, 2016 were $54 million, or 4.5% lower than what had been 

projected for this year. This was primarily due to lower repair and maintenance expenses than 

anticipated.   
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Independent Auditor’s Report on Internal Control Over Financial Reporting  

and on Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance with Government Auditing Standards 

 

To the Board of Trustees 

Texana Center:  

 

We have audited, in accordance with the auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 

statements of the governmental activities, the discretely presented component unit, each major 

fund, and the aggregate remaining fund information of Texana Center (the Center), as of and 

for the year ended August 31, 2016, and the related notes to the financial statements, which 

collectively comprise the Center’s basic financial statements, and have issued our report thereon 

dated January 20, 2017. 

 

I nternal Control Over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the Center’s 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the 

Center’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the 

Center’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 

possibility that a material misstatement of the entity’s financial statements will not be 

prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, 

or a combination of deficiencies, in internal control that is less severe than a material weakness, 

yet important enough to merit attention by those charged with governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did 

not identify any deficiencies in internal control that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. 
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Independent Auditor’s Report on Compliance for Each Major 

Program and on Internal Control Over Compliance Required 

by the Uniform Guidance and the State of Texas Single Audit Circular 

 

 

To the Board of Trustees 

Texana Center:  

 

Report on Compliance for Each Major Federal and State Program 
 

We have audited Texana Center’s (the Center) compliance with the types of compliance 

requirements described in the OMB Compliance Supplement, State of Texas Single Audit 
Circular (TSAC) and Guidelines for Annual Financial and Compliance Audits of Community 
Mental Health and Mental Retardation Centers that could have a direct and material effect on 

each of the Center’s major federal and state programs for the year ended August 31, 2016. The 

Center’s major federal and state programs are identified in the summary of auditor’s results 

section of the accompanying schedule of findings and questioned costs. 

 

Management’s Responsibility 
 

Management is responsible for compliance with federal statutes, regulations, and the terms and 

conditions of its federal and state awards applicable to its federal and state programs. 

 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the Center’s major federal 

and state programs based on our audit of the types of compliance requirements referred to 

above. We conducted our audit of compliance in accordance with auditing standards generally 

accepted in the United States of America; the standards applicable to financial audits contained 

in Government Auditing Standards, issued by the Comptroller General of the United States; and 

the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance);  State of Texas Single Audit Circular (TSAC) and Guidelines for Annual 
Financial and Compliance Audits of Community Mental Health and Mental Retardation Centers 
(Audit Guidelines). Those standards, the Uniform Guidance, TSAC and the Audit Guidelines 

require that we plan and perform the audit to obtain reasonable assurance about whether 

noncompliance with the types of compliance requirements referred to above that could have a 

direct and material effect on a major federal or state program occurred. An audit includes 

examining, on a test basis, evidence about the Center’s compliance with those requirements 

and performing such other procedures as we considered necessary in the circumstances. 

 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 

major federal and state program. However, our audit does not provide a legal determination of 

the Center’s compliance. 
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To the Board of Trustees of 

Texana Center: 

  

In planning and performing our audit of the financial statements of the governmental activities, the 

discretely presented component unit, each major fund, and the aggregate remaining fund information of  

Texana Center (the Center) as of and for the year ended August 31, 2016, in accordance with auditing 

standards generally accepted in the United States of America, we considered the Center’s internal control 

over financial reporting (internal control) as a basis for designing our auditing procedures for the 

purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 

opinion on the effectiveness of the Center’s internal control. Accordingly, we do not express an opinion 

on the effectiveness of the Center’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 

of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 

timely basis. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph and 

was not designed to identify all deficiencies in internal control that might be material weaknesses. In 

addition, because of inherent limitations in internal control, including the possibility of management 

override of controls, misstatements due to error or fraud may occur and not be detected by such 

controls.  Given these limitations during our audit, we did not identify any deficiencies in internal control 

that we consider to be material weaknesses. However, material weaknesses may exist that have not 

been identified. 

 

This communication is intended solely for the information and use of management, the Board of 

Trustees, and others within the organization, and is not intended to be and should not be used by 

anyone other than these specified parties. 

 

 

       
 Certified Public Accountants 
 

Abilene, Texas 

January 20, 2017 

 

 

 




